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Pre-COVID tax revenue challenges
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Performance of tax types

Source: ICTD (2020). Unweighted SSA Average Tax Revenue, 1990-2018.
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SSA’s Fiscal Response to the crisis

Source: IMF Fiscal Monitor (October 2020), WDI (2020), SSA countries in red.
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Tax and Debt Forecasts

Source: Macro Poverty Outlook, 2021, covering 41 countries.
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Value Added Tax Gap

Source: ICTD (2018), World Bank (2018), and Gandhi (2019). 6



Tax Policy – Closing ineffective loopholes

Country Year

Revenue loss from 

TEs (% of GDP)

T/GDP in same 

year
Benin 2017 2.40% 9.70%
Burkina Faso 2016 1.38% 14.80%
DR Congo 2016 0.65% 7.90%
Ivory Coast 2017 1.32% 12.10%
Gabon 2017 1.24% -
Guinea 2017 2.63% 13.20%
Lesotho 2016 3.96% 27.10%
Liberia 2016 4.70% 12.20%
Madagascar 2015 1.79% 8.90%
Mali 2017 2.64% 15.20%
Mauritius 2017 1.76% 18.40%
Morocco 2018 2.78% 21.80%
Rwanda 2018 4.60% 14.40%
Senegal 2014 7.80% 15.20%
Sierra Leone 2017 1.20% 11%
South Africa 2017 3.90% 28.50%
Tanzania 2012 4.40% 10.40%
Average 2.89% 14.87%

Source: Center for Global Development (2020), ICTD (2020).
7



Building Back Better through Tax: Inclusion

Tax expenditure on VAT exemptions and reduced rates across the consumption distribution in four LMICS
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Source: Kenya Revenue Authority website.
https://www.kra.go.ke/en/

Building Back Better through Tax: Innovation
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Building Back Better through Tax: Sustainability
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Source: World Bank DRM Portfolio (2021).

What the World Bank is doing: DRM Portfolio in SSA

SSA receives the most DRM lending of any region 
(USD Millions)
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GTP – helping through sector related tax support

Source: GTP Annual Progress Report (2020).
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Notes: VAT = Value Added Tax, GST = Goods and Services Tax. 

Source: University of Cape Town.

South Africa: price per cigarette pack (decomposed) and total cigarette sales, 
1961-2020
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13Platform for Collaboration on Tax

• The PCT Website and Partners’ tax project database

• Partners’ COVID-19 Resources

• PCT International Taxation Toolkits

• Virtual Workshops on Toolkits and Medium Term 
Revenue Strategies (MTRS)

PCT Highlights in 2020



Resources
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• https://www.tax-platform.org/
• https://openknowledge.worldbank.org/bitstream/handle/10986/34139/9781464815591.pdf
• https://www.worldbank.org/en/programs/the-global-tax-program

https://www.tax-platform.org/
https://openknowledge.worldbank.org/bitstream/handle/10986/34139/9781464815591.pdf
https://www.worldbank.org/en/programs/the-global-tax-program

